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The future is bright!
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President Drake has established a landmark systemwide goal to provide a debt-
free path to a degree for California students attending UC, wherein 
undergraduates students’ will be able to cover their portion of their educational 
costs through service learning or students work-learning opportunities. 

Furthermore, Governor Newsom has made providing a debt-free pathway a goal 
for the University to achieve for all California undergraduates by 2030. 

The Legislature is also on board with a path to debt-free through the Middle Class 
Scholarship Program. In 2022-23, MCS was greatly expanded to provide just 
over a quarter of what the State needs to make CSU and UC debt-free. But 
that’s not stopping UC from moving forward. President Drake approved a 
debt-free program for new California students in 2022-23 as a “down payment” 
on the promise of a debt-free UC.  The 2022-23 year saw the initial phase of 
this program which offered augmented financial aid packages to low-income 
entering California undergraduates from Local Control Funding Formula 
schools. For the 2023-24 year, the program has been expanded to all entering 
California undergraduates with a $0 EFC. 
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The state has defined debt-free as the student having the ability through part-time 
work accumulate net earnings of $7,900.  Part-time work is less than 20 hours 
per week and students have the option of securing work through work-study, 
service learning opportunities, or on or off-campus employment.
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Prior to the implementation of this program, The financial aid office would evaluate 
the cost of attendance, the EFC, and an average self-help of $10,000 to 
determine the amount of grant and scholarship aid to offer to a students. 

In this example the cost of attendance is $36,700. 
The self-help is the average $10,000
So UC would offer $26,700 in grant and scholarship

Now with debt free, the grant and scholarship offer will be increased by $2,100
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Which will reduce the self help from $10,000 to $7,900 or the amount that the 
state has defined as the amount a student can earn working part-time.
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So how will these students earn the amount needed to follow the debt free path?

Let’s say they work all 20 weeks of the academic year. If you take the $7,900 that 
they need to net and divide it by 36 weeks, that comes to $219.44 per week 
that they need to bring home.

California’s minimum wage is $15.50 per hour as of January 1, 2023.

Working 16 hours per week at $15.50 per hour a student would earn $2480.00 per 
week, which nets to about $227 after taxes.  Slightly higher than what is 
needed. 

Of course their earnings can also be supplemented by programs like CALKids or 
other savings or outside scholarships
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CalKIDS is a program that helps children in California get access to higher 
education, especially those from traditionally underserved communities. 
Enrollment in CalKIDS is automatic. Eligible beneficiaries are identified by the 
California Department of Public Health and the California Department of 
Education. No action or financial commitment is required of families to 
participate.
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Students not in federally recognized tribes could apply through the other. 
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The Department of Education (DOE) has not provided the specific date for when 
the application will open 
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Demos of the new FASFA are scheduled this summer 
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The DOE is developing an outreach campaign to be delivered this summer.
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Official guidance will be released through fall 2023
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http://www.studentaid.gov/
Financial Aid Toolkit: https://financialaidtoolkit.ed.gov/tk/announcement-

detail.jsp?id=better-fafsa-better-future
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The UC Tuition and Financial Aid page is geared towards perspective students 
and their families. It is the hub for information regarding our systemwide 
financial aid programs with tips for completing the financial aid application 
process. It also links to campus financial aid sites and tools.

We have also produced a series of short yet helpful videos on an array of financial 
aid topics, such as the cost to attend UC, how to read a financial aid award 
letter, and ways of saving cost while in school.

The UC Info Center is way to explore the UC story through data.  It’s home to the 
UC Accountability Report which has information on UC undergraduate 
admissions and enrollment, undergraduate affordability and student success. 
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